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1. The general situtation of forestry In Hun-
gary

In Hungary, forests are the second largest cul-
tivation type after arable land. The percentage of
forest cover grew from 11% to 19% in the last cen-
tury as a result of large-scale afforestation, but it is
still well below the European average of 36%. In the
long term (over 35-50 years) the forest cover of
Hungary could be raised to the optimal level of 27%.
The ownership structure of forests changed substan-
tially after the change of regime in 1989, approx.
40% became privately owned. The current owner-
ship structure of forest areas is as follows:

- state-owned 58 %,
- community-owned 1 %,
- privately owned 41 %.
Areas subject to forest management total to

1,93 million ha (2002), while the stocked area totals
to 1,80 million ha. Planned forest management is
pursued in the entire forest area. In 2002, forest
management did not attain 1% of the GDP without
the non-material type (e.g. protection, public welfare)
services of forests. The forest area per 1000 capita
is 177 ha. The regional distribution of forests is un-
equal. The percentage of forest cover in the plain
region is 9,4%, while it is 27% in the mountain and
hill regions.

Until 1990, nearly 600 thousand hectares of
new forests were established. Due to (economic) rural

development considerations, the focus has shifted
to black locust, improved poplar and conifers, but
the cutting cycle of those species exceeds 20 years.
Black locust was brought to Hungary 300 years ago
and since then it has adapted to the specific climatic
conditions of the Carpathian Basin. The Hungarian
Government took measures to accelerate the plant-
ing of forests and passed a resolution ordering the
establishment of at least 150 thousand hectares of
new forests in the period 1991 to 2000. The na-
tional long-term afforestation concept, based on ag-
ricultural land utilisation concepts, was drafted in
1996; it claimed that 778 thousand hectares of agri-
cultural areas with afforestation capacity could be
taken into account realistically and that thus the for-
estation rate of the country could be increased to
the 27%, which was regarded as optimal. This con-
cept provided the basis for the National Afforesta-
tion Programme drafted in 1997.

When selecting the tree species for afforesta-
tion, the programme recommended the planting of
indigenous close to-nature forests with greater eco-
logical stability, whenever possible. This has been
implemented only in part because, partly due to local
limitations, since the majority of forests were planted
in locations where the planting of close-to-nature
forests was not an alternative the private owners
establishing forests preferred to introduce species
offering faster profits.

Figure 1. Afforestation and tree planting from 1991 to 2000
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The implementation of the programme slowed
down due to the delays in settlement of land owner-
ship issues and to decreasing state support, and only
reached the current level gradually. In the last ten
years, only 44% of the 150 thousand hectares pro-
posed in the programme were planted; 66 thousand
hectares of new forests were established due to the
delays in the settlement of ownership issues and due
to limited financial resources. The national funds re-
quired to plant 15 thousand hectares of forests in
the years 2001 and 2002 each were available, thus
it was completed in line with the Plan.

The majority of new forests were established
in the Great Hungarian Plain where the forest rate
was low and where site conditions only allow for the
establishment of indigenous close to-nature forests
to a limited extent. These afforestation projects fea-
turing lower biodiversity play a useful role in improv-
ing the dry forest steppe climate, in protection against
deflation and desertification and in the ecological
enrichment of the landscape.

The planning, the implementation and the legal
and financial requirements of afforestation projects
are regulated by government and ministerial decrees.
In order to facilitate afforestation, the state offers
grants for the establishment of forests and tree ar-
eas, which are awarded to landowner applicants
through an applications process.

Forests planted using state grants are protected
by the Forestry Act. They are subject to operative
planning obligations and they may only be removed
from the cultivation category “forest” in exceptional
cases, with permission of the authorities. In case of
forests established without utilisation of state grants,
agricultural production may only be restored within
a maximum of 30 years, these usually comprise fast-
growing tree species.

As a result of the afforestation efforts of the
last 10 years, the forest cover in Hungary grew by
1%. The new forests will absorb 736 thousand tonnes
of carbon dioxide during their lifespan and will pro-
duce 540 thousand tonnes of oxygen. On average,
they will prevent the movement (erosion, deflation)
of 990 thousand tons of soil per annum, and will in-
crease the amount of forested bioactive surfaces
offering natural habitats by 66 thousand hectares.
In the vicinity of planted forests, the quality of the
environment and thus the conditions of living of the
rural population will improve.

2. The role of afforestation in rural develop-
ment

The majority of afforestation projects in recent
periods were established in disadvantaged regions,
except for the greenbelt forests planted around cit-

ies in order to improve the state of city environments.
The planting of trees in the Great Hungarian

Plain, the soil protective forestation in mountain and
hill regions, the afforestation programmes designed
for disadvantaged small regions essentially aimed to
improve the economic, ecological and social condi-
tions of the rural population. Forest management of-
fers low but long-term profitability. Forestry work is
seasonal. It improves employment. Forest manage-
ment co-ordinated with agricultural work offers
supplementary income and improves the domestic
supply of timber.

The majority of timber processing takes place
in rural regions, as a result of the concentration pro-
cess, in large sawmills and other plants processing
timber, yet sideline and conventional “small indus-
try” timber processing linked to previous producer
co-operative forestry remains significant. The impact
of afforestation on rural timber processing will offer
further employment opportunities in wood process-
ing to the rural population.

The labour potential associated with foresta-
tion can be estimated as follows: implementation of
1 000 ha of afforestation is equivalent to a workforce
of about 40, maintenance and protection of planted
forests is equivalent to a workforce of more than 45
per annum. In view of the seasonal nature of for-
estry work, 1 000 ha of afforestation offers employ-
ment to a workforce of about 80 and in maintenance
to about 90 for six months every year. The manage-
ment of 1 000 ha of forest entails a workforce of
about 4 in the long run, including the required admin-
istrative structure. Labour demand ofF forests de-
pend generally areas linked to agricultural plants on
the seasonally fluctuating supply demand of labour
in agriculture and offer supplementary income.

Through new forests and the improvement of
ecological conditions, air quality will improve, the
range of touristic offers and services will increase in
areas under intensive agricultural utilisation. Affor-
estation using indigenous tree species will generate
significant eco-touristic attraction in time. The con-
nected services can provide supplementary income
for more and more farmers.

During selection of potential areas for affores-
tation, nature conservation and landscape preserva-
tion aspects also have to be taken into consideration.
Grasslands with great ecological value are not rec-
ommended for afforestation. The Natura 2000 ar-
eas to be defined shall also be taken into account
during the planning of afforestation projects.

3. Rationale of supply of the sector
Increasing afforested areas is in the national

interest for several reasons. Afforestation within the
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scope of alternative land use primarily furthers the
objectives of agricultural policy as it is considered
environment-friendly land use and produces environ-
ment-friendly raw materials. Afforestation aimed at
meeting the complex social requirements applicable
to forests play ecological, economic and social func-
tions that all promote rural development and the im-
provement of the standard of living of the rural popu-
lation.

Afforestation is of key importance in areas af-
fected by water and wind erosion as well as the re-
gion of the Great Plain that is often covered by in-
ternal water and floods.

In all the agricultural areas that fall under the
scope of the measure of the National Rural Develop-
ment Plan entitled “Agri-environment” afforestation
is a possible alternative form of land cultivation.

Afforestation may also be an alternative in those
parts of less favoured areas which are eligible for
agri-environmental support where it is not prohibited
by considerations of nature protection (chapter 4.2).
One example of such a prohibition is the prohibition
of the afforestation of protected natural grasslands
that are not endangered by erosion.

According to the afforestation concept of Hun-
gary, specified in the National Forest Programme,
presently under finalisation, on the basis of ecologi-
cal features, public demand and economic opportu-
nities, the afforestation of some 700 000 hectares
is feasible in the long term (35-50 years). In view of
the possible difficulties involved in launching the co-
financed support system, the ministry has decided
that for the transitional period 2004-2006, instead
of the original plan of 12 000 hectares/year, the NRDP
would only finance the resources required  for  an
increasing  rate  (in  year 2004: 9 000 ha, in 2005:
10 000 ha, and in 2006: 11 000 ha) of afforesta-
tion. If additional resources become available, the
rate of afforestation is expected to accelerate. Such
additional amounts may primarily result from the af-
forestation of agricultural areas sold by the National
Land Fund to private individuals or municipalities spe-
cifically for afforestation.

The measure “Afforestation of agricultural land”
shall contribute to the performance of international
obligations undertaken by the Community and its
member states. It is based on national or lower level
forestry programmes and equivalent measures which
take into account the obligations established by the
conferences of ministers devoted to the protection
of European forests. Such as the National Forest
Programme, which, among other things, fulfils the
international obligations that have been undertaken
in the Kyoto Agreement to protect the climate, and
decrease the carbon dioxide level.

4. The build-up of the measure „Afforesta-
tion of agricultural land”

4.1. Legal reference
EU regulations:
Council Regulation (EC) no 1257/1999 on sup-

port for rural development, as amended by Council
Regulation (EC) no 1783/2003, Chapter VIII (Articles
29 and 31) and the annex. Articles 32, 33 Commis-
sion Regulation (EC) no 817/2004 concerning the
implementation of the above Regulation.

National regulations:
The application of the afforestation measure is

connected not only to the obligations associated with
EU regulations but also to the implementation of tasks
prescribed in the following national legislation:

Act No. CXIV of 1997 on the development of
the agri-economy, Act No. LIV of 1996 on forests
and the protection of forests (hereinafter the FPA)
and its executive decree, Decree No. 29/1997
(IV.30.) of the Minister of Agriculture (hereinafter
ED); Decree No. 88/2000 (XI.10.) of the Minister of
Agriculture and Rural Development on forest man-
agement and the Forest Planning Guidelines published
(by the State Forestry Service, 2001) pursuant to
that decree, and the Decree No. 12/1997 (II.26.) of
the Minister of Internal Affairs  about the Protection
of forests from fire.

4.2. Objectives of the measure
General objectives
• To increase forest cover and thereby

strengthen the economic, social and public welfare
role of forests;

• To extend and improve income opportunities,
strengthen rural employment, establish new alterna-
tives for agriculture in compliance with the require-
ments of environmental protection;

• To preserve the natural and landscape heri-
tage of rural regions and to improve the health and
living conditions of the rural population;

• To set up of appropriate production structures
that match the characteristics of the corresponding
cultivated areas and sustainable landscape manage-
ment;

Specific objectives
a) Economic objectives
• to improve timber supply, to produce an envi-

ronment-friendly natural source of energy, and to
satisfy an increasing proportion of domestic timber
demand with domestic supply;

• to increase the use of renewable energy and
raw materials in rural areas in a sustainable way;

• to provide an opportunity for the development
of other related economic activities (hunting, apicul-
ture);
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• to facilitate the closing of the gap of underde-
veloped and disadvantaged regions by utilising forest
areas for the purposes of tourism in connection with
the development of rural tourism.

b) Environmental development objectives
• to increase the air-purifying, carbon-dioxide

absorbing, soil protection and water management
regulating, etc. beneficial impacts of new forests that
affect the environmental conditions of the entire
Central European Region;

• to enrich biodiversity by establishing close-to-
nature forests, to preserve the natural components
of the rural landscape, and to facilitate appealing land-
scape appearance;

• to improve the quality of forests and their pro-
tective functions;

• to improve the state of environment, and the
water management, by increasing the forest cover
of the under forested Great Plain and the flood area
of Tisza.

Operational objectives:
• to increase the forested area of the country;
• to implement the forestry policy in line with

the Convention on Biological Diversity, establishing
new, close-to-nature forests with high biodiversity
by increasing the ratio of the native species specially
on the protected areas;

• to assist the implementation of the National
Forest Programme, with the elaboration of the Af-
forestation Objective Programme and the fulfilment
of its tasks for year 2004-2006;

• to prevent from damages threatening the new
forests, by supporting the supplementary protective
works of the afforestation.

4.3. Description of the measure
In order to assist with the reorganisation of the

agricultural economy to increase the forested area
of the country, to improve the quality of forests and
their protective functions, standard-cost based aid
shall be made available upon application, in justified
cases supplemented by invoiced based supplemen-
tary support for the extra costs associated with pub-
lic interest, protective and ecological functions (to
the extent that additional expenditure over the amount
for which the standard-cost based element is dis-
bursed is certified) under the “Afforestation of agri-
cultural land” measure, which shall consist of three
types of support. The types of support listed below
are all based on Article 31 of Council Regulation (EC)
no 1257/1999 as amended by Council Regulation (EC)
no 1783/2003:

• Establishment: afforestation of agricultural
land, and, in justified cases, supplementary aid for
certified additional activities performed in conjunc-
tion with establishment, as detailed in the chapter
entitled “Supplementary support”.

• Maintenance, protection and fill-in planting of
newly planted forests, disbursed for a maximum pe-
riod of 5 years.

• Premium for loss of income for the afforested
area, disbursed for a maximum period of 20 years.

4.4. Financial table

Public funds Years EU contribution National contribution Total contribution 
2004 16,07 4,02 20,09 
2005 19,37 4,84 24,21 
2006 28,30 7,08 35,38 
2004-2006 63,74 15,94 79,68 

Million € 

4.5 Scope of beneficiaries
Support shall be granted for agricultural land

owned by private owners, or their associations, by
municipalities or their associations, or any other ag-
ricultural land owned by public authorities.

As far as the afforestation of agricultural land
owned by public authorities is concerned, according
to Article 31, paragraph 2 of Council Regulation (EC)
n°1257/1999, as amended by Council Regulation (EC)
n°1783/2003, support shall only cover the estab-
lishment costs. If this public-owned land is rented by
a private law person (and the contract is valid for a
period of at least 20 years), the annual premia to
cover the maintenance costs and loss of income shall
be granted.

4.6. Eligibility criteria
Article 32 of Commission Regulation (EC)

n°817/2004, states that agricultural land eligible for
afforestation support pursuant to Article 31 of Council
Regulation (EC) n°1257/1999 as amended by Coun-
cil Regulation (EC) n°1783/2003 is defined by the
Member State. According to the regulation: “this
covers especially arable lands, grass areas, perma-
nent grazing lands and areas used for growing peren-
nial crops on which regular farming is pursued.” In
Hungary, eligible agricultural areas (arable lands,
grass areas, permanent grazing lands, and areas used
for growing perennial crops, orchard, vineyard) are
those that the Hungarian land parcel identification
system (hereinafter LIPS) classifies as eligible for
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support and which have been in agricultural cultiva-
tion for at least the two consecutive years preced-
ing the application. Those areas are primarily pieces
of arable land. Areas that are actually cultivated as
grasslands will be afforested to a limited extent in
locations where afforestation is justified by environ-
mental considerations (e.g. protection against water
or wind erosion). Under Article 3, section d) of Act
No. LXXIII of 2003 on certain issues associated with
the procedure applicable to agricultural and rural
development support measures and other measures
and associated amendments of law, “the Land Par-
cel Identification System shall be the sole national
system used for identification in relation to payments
associated with the agricultural and rural develop-
ment sector, in which the basic units of geographical
identification shall be physical blocks as they are
defined on the basis of orthographical aerial or satel-
lite photographs.” The agricultural areas entitled to
support are determined on the basis of those satel-
lite photos.

According to Article 33 of Commission Regula-
tion (EC) n° 817/2004, pursuant to paragraph (1) of
Article 31 of Council Regulation (EC) n°1257/1999,
as amended by Council Regulation (EC) n°1783/2003
, in Hungary, eligible “farmers”, for the purposes of
the annual premium to cover loss of income resulting
from afforestation are people

- who earn at least 25% of their incomes from
agricultural activities and

- who devote at least 50% of their working
time to agricultural activities.

The beneficiary must be the owner or the ten-
ant of the area. In case of applications filed by ten-
ants, a declaration from the owner must be attached
to the effect that the owner consents to the area’s
reclassification into a different branch of cultivation.

Eligibility for support is assessed and applica-
tions are ranked by the appropriate regional direc-
torate of the State Forestry Service (hereinafter SFS)
by completing a score sheet for each forest parcel.
The following factors are examined and assessed in
order to rank the applications:

the rural development and employment gener-
ating role of the new forest, as a rational method of
land use (35% of the total score)

In summary, only those applications can be sup-
ported that are consistent with the national affores-

tation concept, existing regional afforestation prog-
rammes and any regional and micro-regional devel-
opment plans. That is consistent with paragraphs 1,
2 and 4 of Article 29 of Council Regulation (EC)
n°1257/1999 , as amended by Council Regulation
(EC) n°1783/2003.

The minimum area eligible for afforestation sup-
port is 1 ha. Agricultural areas below that limit are
only accepted if they are directly adjacent to a for-
est area.

Support may not be granted in the following
cases:

- planting of Christmas trees,
- for farmers benefiting from the early retire-

ment support.
The co-financed support scheme is not appli-

cable to plantations of trees with fast-growing spe-
cies with short rotation cycles (under 15 years).

4.7 Establishment support
The objective of afforestation is the establish-

ment of a new forest through the planting of seeds
or seedlings in areas that up to the time of afforesta-
tion were subject to regular agricultural use. Estab-
lishment support consists of a standard cost support
and, if required, supplementary support.

In addition to the cost of plantation (which con-
tains the staking out of rows (including the required
material plus transportation to the site)) the basic
standard cost support includes the costs of  plan-
ning1  (site survey and implementation plan), soil
preparation2 , the reproductive material3 , plant pro-
tection4 ,  the cost  of  replacement of 20% (this
figure is the national average) of the seedlings (labour,
material and energy costs).

If the establishment of the forest serves a pub-
lic, protective or ecological purpose and involves ex-
tra costs as a result, supplementary support may be
disbursed in accordance with those purposes. There
is no overlap between basic support and supplemen-
tary support.

a) Establishment costs
The following compositions of species are eli-

gible for support:
aa) oak and beech: oaks except red oak and

Turkey oak, sweet chestnut and beech;
ab) other hard broadleaved trees: red oak, Tur-

key oak, sycamore maple, Norway maple, elm, ash,

1 Afforestation implementation plan. The content of the plan is prescribed in Article 36, paragraph (1) of the
FPA. According to paragraph (2), the rules governing the preparation of the plan are prescribed by the Minister in a
Decree, those provisions are included in Article 51 of the ED, as detailed in Annex 13.

2 E.g. deep harrowing prior to deep ploughing, followed by deep ploughing to a depth of 55-60 cm, smoothing,
working in strips and deep drilling to a depth of 180-220 cm.

3 Cost of material, transportation, pit storage and root pruning of reproductive material.
4 Protection of the reproductive material against pests.
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black walnut, hornbeam, nettle tree, Russian olive,
and among soft broadleaved species, linden;

ac) other soft broadleaved tree species: all na-
tive poplars and willow types, and common alder and
birch;

 Target stock type 

 
Oak and 

beech 
aa) 

Other hard 
broadleaved 

ab) 

Other soft 
broadleaved 

ac) 

Black locust 
 

ad) 

Improved 
poplars 

ae) 

Conifers 
 

af) 
Smallest rotation cycle (years) 70 60 25 25 20 45 
Minimum number of seedlings
(pieces/ha) 8 000 8 000 4 500 4 500 600 8 000 

Slopes of 10 degrees or less with
a possibility to cultivate using
machines, afforestation (€/ha) 

1 979 1 348 1 221 1 053 1 137 1 221 

Slopes of more than 10 degrees
or not possible to cultivate with
machines, afforestation (€/ha) 

2 569 1 769 1 600 1 348 -- 1 600 

Establishment costs in agricultural non protected areas (EURO/ha)

ad) black locust: black locust;
ae) improved poplars: hybrid poplar and willow

species;
af) conifers: Scotch pine, Austrian pine, silver

fir, spruce, larch, Douglas fir.

 Establishment costs in protected agricultural areas (EURO/ha)

 Target stock type 

 
Oak and 

beech 
aa) 

Other hard 
broadleaved 

ab) 

Other soft 
broadleaved 

ac) 

Black locust 
ad) 

Improved 
poplars 

ae) 

Conifers 
af) 

Smallest rotation cycle (years) 70 60 25 25 20 45 
Minimum number of seedlings
(pieces/ha) 8 000 8 000 4 500 4 500 600 8 000 

Slopes of 10 degrees or less with
a possibility to cultivate using
machines, afforestation (€/ha) 

2 148 
 

1 474 
 

1 348 
 

842 
 

927 
 

969 
 

Slopes of more than 10 degrees
or not possible to cultivate with
machines, afforestation (€/ha) 

2 780 
 

1 937 
 

1 727 
 

1 095 
 -- 1 263 

 

The following compositions of species are eli-
gible for support:

aa) oak and beech: oaks except red oak and
Turkey oak, sweet chestnut and beech;

ab) other hard broadleaved trees: Turkey oak,
sycamore maple, Norway maple, elm, ash, hornbeam,
and among soft broadleaved species, linden;

ac) other soft broadleaved tree species: all na-
tive poplars and willow types, and common alder and
birch;

ad) black locust: black locust;
ae) improved poplars: hybrid poplar and willow

species;
af) conifers: Scotch pine, Austrian pine, silver

fir, larch.

b) Supplementary Establishment costs
In line with the resolutions adopted and con-

cluded at the Ministerial Conferences on the Protec-
tion of European Forests, Act LIV of 1996 on forests
and the protection of forests and its executive de-
cree devote particular attention to the protection of
the biological, ecological, natural and economic value
of forests.

The objective of supplementary afforestation
support is to provide additional support  on top of the
basic standard cost support for the additional expen-
diture associated with the protection of the soil, wild-
life and timber content of newly afforested areas.

Types of supplementary support
ba) Protection of the soil of afforested areas
bb) Protection of the afforestation against graz-

Sources for the definition of protected areas:
1Registry of Protected Natural Values – MoEPRD Decree No. 13/1997 (V.28.)
2National Ecological Network (NECONET)
3MoEP-MARD Joint Decree 2/2002 (I.23.) about Environmentally Sensitive Areas
4NATURA 2000 areas
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ing animals, game and trampling damage
1) Supplementary support may be granted for

installations in the afforestation area to protect
against chewing and trampling by grazing livestock
and game. Possible installations: fences, electric fenc-
ing. Condition of support: the beneficiary undertakes
to remove the installation at the time prescribed by
the forestry authority.

2) Supplementary support may be granted for
the use of protective measures applicable to individual
plants against grazing damage caused by grazing live-
stock or game in afforestation areas. Protective
measures eligible for support: mechanical or plant
protection.

3) Protection of afforested areas against inun-
dation damage

4) Protection of afforested areas against fire

4.8. Maintenance support
This support aims at the maintenance of for-

ests established in agricultural areas, including mea-
sures required or protection against harmful biotic
effects, for five years following the establishment.
This includes the annual maintenance (machine weed-
ing, hoeing, sickle cutting, removal of young shoots,
etc.) of forests along with their pest protection and
the ploughing and cleaning of fire protection strips.

In Hungarian practice (justified by the charac-
teristics of habitats), the nursing and protection of
newly planted forests constitute a part of afforesta-
tion, their costs are integral part of the cost of affor-
estation, and this practice is justified. In view of the
fact that without maintenance, it is not possible to
establish a forest (a completed forest) in Hungary,
the nursing and protection of forests should not be
made subject to a separate permit, they should rather
be prescribed as compulsory elements of the affor-
estation technology used.

The forestry authority shall verify their execu-
tion on site.

 Target Stand Type 
 Oak and 

beech 

Other hard 
broadleaved 

trees 

Other soft 
broadleaved 

trees 

Black 
locust 

Improved 
poplar Coniferous 

Slopes of 10 degrees or less with 
possibility to cultivate with 
machines  

358 
 

253 
 

168 
 

126 
 

168 
 

211 
 

Slopes of more than 10 degrees 
without possibility to cultivate 
with machines  

463 
 

337 
 

211 
 

168 
 -- 274 

 

Standard-cost support for maintenance for a period of 5 years EURO/ha/year

The cost of additional maintenance and protec-
tion after establishment is determined for each tar-
get type as a lump sum, which applicants will re-
ceive in the third and fifth years after establishment.
The national support and settlement system for for-
est management of Hungary is a field-specific fea-
ture that is unparalleled in Europe. Among other
things, the system prescribes the technical conditions
for the conclusion of forest plantation and renewal
for the management of  forests with long rotation
cycles (in the case of oak and beech, for instance,
80-120 years) and specifies the minimum and maxi-
mum periods after which forestation may be con-
cluded separately for individual types of target stock.

The payment of maintenance support in the third
and fifth years is conditional upon the success of the
afforestation and compliance with the technical re-
quirements listed above in relation to the on-the-spot
checks prescribed by national legislation as condi-
tions for the acceptability of maintenance work.

No support may be claimed for forestation
whose target composition is not in accordance with
the characteristics of the location. In such cases,

the forestry authority shall issue a resolution con-
cerning the survival of the new forest.

Only complete forest parcels may be accepted
as complete. Part of a forest parcel may only be
accepted as complete upon consideration by the for-
estry authority, but neither the accepted nor the re-
maining part may be less than 2 hectares. In this
event, the division of the forest parcel has to be ini-
tiated by the manager of the forest by filing a ground
plan specifying the division.

Parts of forest parcels not forested or not avail-
able for forestation due to special purposes (e.g.
biodiversity, game grazing, public welfare) or other
special reasons do not have to be deducted from the
forested area. Patches not forested or grown with
trees for biodiversity, game protection, public wel-
fare objectives or possible soil deficiencies may not
be over 0.5 hectare each or 20 per cent of the area
in total.

If certain parts of forest parcels are not for-
ested for any other reason than the ones enumer-
ated above, they may not be accepted as complete.

In afforestation, the state of technical comple-
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tion must be attained in the 6th year at the earliest
and in the 10th year at the latest after establishment
in the case of pedunculate and sessile oak and beech
forestation projects and in the 6th year after estab-
lishment at the latest in case of forestation projects
of any other type.

4.9. Premium for loss of income
The aim of this support is to provide compensa-

tory payment to farmers for the loss of revenue or
income caused by the afforestation of their agricul-
tural land.

Pursuant to paragraph 1of Article 31 of Coun-
cil Regulation (EC) n°1257/1999 , support will be

granted annually to cover loss of income due to the
afforestation of agricultural land for a maximum pe-
riod of 20 years. The Regulation sets forth the maxi-
mum amount of support only, whereby farmers or
associations thereof may receive a maximum of �
725 per hectare per annum, while other private law
persons may receive � 185 per year. Private law per-
sons who are renters of state-owned areas are also
eligible for this support if they have 20-year rental
contracts.

Income loss can be calculated from the data of
farms in the Farm Accounting Data Network (FADN),
on the basis of the values of 2001 income indicators
projected for 2004 (Table 4.8).

Periods eligible for premium for loss of income under the afforestation measure by target stock

 Target stock 
 Oak and 

beech 
Other hard 

broadleaved 
trees 

Other soft 
broadleaved 

trees 

Black locust Improved 
poplar 

 Coniferous 

Minimum rotation cycle (years)* 70 60 25 25 20 45 
Period eligible for loss of
income support (years) 20 20 15 10 10 10 

Data concerning classification as “less favoured”
or “average” shall be determined on the basis of the
classification of the parcel identification block.

In view of the fact that direct area-based pay-
ments will affect income levels in 2005, the amounts
of support (as regards newly established afforesta-
tion projects) shall have to be reviewed on the basis
of the variation of incomes in 2005.

Source:
1. Council Regulation (EC) no 1257/1999 on support

for rural development, as amended by Council Regu-
lation (EC) no 1783/2003

* The rotation cycle of target stocks depends on the composition of tree species, the specific area and the
purpose of the timber, but it is at least 20 years in all cases.

Amount of the premium to cover loss of income

Premium (€/ha/year) 
Arable-lands and other 
cultivation categories Grasslands (meadows, pastures) 

 
 
 

Beneficiary categories 
 
 

less favoured Average less favoured average 

 areas 

Farmers and associations thereof 
EUR/ha/year 187,93 281,90 55,50 95,14 

Any other private law persons 
EUR/ha/year 

 
46,97 70,45  

13,86 
 

23,77 

2. The application of the afforestation measure is con-
nected not only to the obligations associated with
EU regulations but also to the implementation of
tasks prescribed in the following national legisla-
tion

3. Act No. CXIV of 1997 on the development of the
agri-economy

4. Act No. LIV of 1996 on forests and the protection
of forests

5. National Develoopment Plan of Hungary
6. National Rural Development Plan of Hungary
7. Agricultural and Rural Development of Hungary




